
 
 
 
 
 
 
 
 
 
 
 
 
 

FORDHAM ROAD DISTRICT 
MANAGEMENT ASSOCIATION, INC. 

 
FINANCIAL STATEMENTS 

AND 
AUDITORS' REPORT 

 
JUNE 30, 2016 AND 2015 

 



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC. 
 
 
 

Index 
 
 
 
 
 
 
 
                      Page 
 
Independent Auditors' Report              1 
 
Statements of financial position as of June 30, 2016 and 2015        2 
 
Statements of activities for the years ended June 30, 2016 and 2015     3 
 
Statements of cash flows for the years ended June 30, 2016 and 2015     4 
 
Notes to financial statements                  5 - 8 
 
 
Supplementary Financial Information 
 
 Independent Auditors' Report on Supplementary Information      9 
 
 Schedule of functional expenses for the year ended June 30, 2016     
  with comparative totals for 2015           10 
 
 Schedule of expenses and budget for the year ended  
  June 30, 2016               11 



 
 
 
 
 
 
 

INDEPENDENT AUDITORS' REPORT 
 
To:  The Board of Directors of 
  Fordham Road District Management Association, Inc. 
 
We have audited the accompanying financial statements of Fordham Road District 
Management Association, Inc. (a nonprofit organization), which comprise the statements of 
financial position as of June 30, 2016 and 2015, and the related statements of activities and  
cash flows for the years then ended, and the related notes to the financial statements. 
 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements.   
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Fordham Road District Management Association, Inc. as of June 30, 2016 
and 2015, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 

        Skody Scot & Company, CPAS, P.C. 
 
New York, NY   
December 12, 2016 
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FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
- 2 -

2016 2015
ASSETS

Cash and cash equivalents  $ 46,376  $ 129,425
Certificates of deposit 50,000 50,000
Assessments receivable 14,940 14,940
Government grants receivable 82,000 24,550
Prepaid expenses 415 240
Security deposits and other assets 9,891 9,918

Total assets  $ 203,622  $ 229,073

LIABILITIES AND NET ASSETS

Liabilities:
Accrued expenses and other liabilities  $ 85,277  $ 74,052

Total liabilities 85,277 74,052

Commitments and contingencies (see notes)

Net Assets:
Unrestricted 118,345 143,571
Temporarily restricted 11,450
Permanently restricted

Total net assets 118,345 155,021

Total liabilities and net assets  $ 203,622  $ 229,073



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
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2016 2015
Support and Revenues:

Unrestricted:
Assessment revenue  $ 685,078  $ 639,940
Contributions 51,486 55,596
Contributions in-kind 152,000 11,150
Government grants 84,000 35,550
Interest income 195 375
Release of prior year's restricted contributions 11,450 6,500

Temporarily restricted:
Contributions 11,450
Release of prior year's restricted contributions (11,450) (6,500)

Total support and revenues 972,759 754,061

Expenses:
Program Expenses:

Marketing and promotion 345,167 282,184
Sanitation 355,468 316,851
Public safety 14,828 17,900

Total program expenses 715,463 616,935

Management and general 278,955 148,580
Fundraising 15,017 13,209

Total expenses 1,009,435 778,724

Increase/(Decrease) In Net Assets:
Unrestricted (25,226) (29,613)
Temporarily restricted (11,450) 4,950
Permanently restricted

Increase/(decrease) in net assets (36,676) (24,663)

Net assets, beginning of year 155,021 179,684

Net assets, end of year  $ 118,345  $ 155,021



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2016 AND 2015

See accompanying notes to financial statements.
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2016 2015
Cash flows from operating activities:

Increase/(decrease) in net assets  $ (36,676)  $ (24,663)

Adjustments for non-cash items
included in operating activities

Changes in assets and liabilities:
Accrued expenses and other liabilities 11,225 16,500
Assessment receivable (14,940)
Government grants receivable (57,450) 21,050
Prepaid expenses (175) (110)
Security deposit and other assets 27

Net cash provided/(used) by operating activities (83,049) (2,163)

Cash flows from investing activities:

Purchase of certificates of deposit (50,000)

Net cash provided/(used) by investing activities (50,000)

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents (83,049) (52,163)

Cash and cash equivalents, at beginning of year 129,425 181,588

Cash and cash equivalents, at end of year  $ 46,376  $ 129,425



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
 
 
Note 1 - Summary of Significant Accounting Policies 
 

   The Association 
 

   Fordham Road District Management Association, Inc. (Association), a not-for-profit 
organization, was incorporated in the State of New York on May 24, 2005.  The Association is 
exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.  Accordingly, 
no provision for federal, state or local income taxes has been recorded.  The Association does 
not believe its financial statements contain any uncertain tax positions.  The Association 
primarily receives its support from a real estate special assessment levied by The City of New 
York (City) on properties located in the Fordham Road Business Improvement District (BID).  
The BID’s boundaries are approximately from Washington Avenue to Jerome Avenue along 
Fordham Road and select side streets. 
 

The Association's programs include the following: Sanitation - maintaining clean 
streets/curbs/sidewalks, garbage removal, and minor public improvements; Marketing & 
Promotion - promoting the district to residents and tourists and to retain and develop prospective 
businesses; and Public Safety - a pilot program during the holiday season to provide increased 
public security through a combination of uniformed guards and a working relationship with the 
New York City Police Department. 
 
   Basis of Accounting 
 

   The financial statements of the Association have been prepared on the accrual basis of 
accounting and accordingly reflect all significant receivables, payables, and other liabilities. 
 
   Basis of Presentation 
 

   In accordance with GAAP the Association is required to report information regarding its 
financial position and activities according to three classes of net assets: unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets.  In addition, the 
Association is required to present a statement of cash flows. 
 
   Use of Estimates 
 

   Management uses estimates and assumptions in preparing the financial statements.  
Those estimates and assumptions affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities, and the reported revenues and expenses.  Actual 
results could differ from those estimates. 
 
   Cash Equivalents 
 

   For the purposes of the statements of financial position and the statements of cash 
flows, the Association considers as cash equivalents money market funds and all highly liquid 
resources, such as investments in certificates of deposits and treasury bills, with an original 
maturity of three months or less. 
 
 
 
 

- 5 - 



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
 
 
Note 1 - Summary of Significant Accounting Policies (Continued) 
 

   Property and Equipment 
 

   The Association capitalizes certain property and equipment with estimated lives of 
three years or more.  Property and equipment are stated at cost, less accumulated depreciation.  
Depreciation of furniture and equipment is computed by the straight-line method over estimated 
useful lives ranging from three to ten years.  Leasehold improvements are amortized by the 
straight-line method over the life of the improvement or the term of the lease, whichever is 
shorter.  Expenditures for repairs and maintenance are expensed as incurred and major 
renewals and betterments are capitalized. 
 
   Revenue Recognition 
 

   The real estate assessment levied by the City is recorded by the Association when 
earned.  The City remits these assessments to the Association in two installments.  An 
allowance for doubtful accounts is not provided because all assessments are received in the 
current year.  Assessment billing errors are recorded as a direct reduction of assessment 
revenue.  Any significant discrepancies due to changes in total amount assessed are recorded 
as a receivable on the statement of financial position. 
 

Program service revenue relates to fees received in exchange for program services and mainly 
includes payments related to banner sponsorship.  Revenue is recognized when the program 
service is provided.  Any revenue received which has not been earned is recorded as deferred 
income. 
 

Contributions are considered available for the Association’s general programs unless 
specifically restricted by the donor.  Amounts received that are designated for future periods or 
restricted by the donor are reported as temporarily or permanently restricted support and 
increases in the respective class of net assets.  Contributions received with temporary 
restrictions that are met in the same reporting period are reported as unrestricted support and 
increase unrestricted net assets.  Investment income and gains restricted by donors are 
reported as increases in unrestricted net assets if the restrictions are met (either a stipulated 
time period ends or a purpose restriction is accomplished) in the reporting period in which the 
income and gains are recognized.  When a restriction expires, temporarily restricted net assets 
are reclassified to unrestricted net assets. 
 

The Association received several grants from governmental agencies.  In accordance with 
the grant provisions, the Association either receives grant funds following the disbursement of 
approved expenses or is authorized to receive funds in advance of anticipated expenditures.  
All unreimbursed expenses as of period-end are recorded as grant receivables and all 
advanced funds not expended are recorded as either refundable advances or deferred 
income. 
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FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
 
 
Note 1 - Summary of Significant Accounting Policies (Continued) 
 

   Expense Allocation 
 

   The costs of providing various programs and other activities have been summarized 
on a functional basis in the statements of activities and in the schedule of functional 
expenses.  Accordingly, certain costs have been allocated among the programs and 
supporting services benefited.  The Association allocates salaries based on estimated time 
and other expenses are allocated based on usage.  The Association classifies expenses, 
which are not directly related to a specific program, as Management and General expenses. 
 
   Receivables 
 

   Receivables that are expected to be collected within one year are recorded at their 
net realizable value. Receivables that are expected to be collected in future years are 
recorded at the present value of estimated future cash flows. All receivables are expected to 
be received within one year and as such have been stated at their net realizable value with 
no allowance for uncollectable grants. 
 
 
Note 2 - Cash and Cash Equivalents 
 

   Cash and cash equivalents consisted of the following at June 30, 2016 and 2015: 
 

                 2016         2015    
   Checking        $  24,007  $  18,227 
   Money market funds          22,369    111,198 
             $  46,376  $129,425 
 
 
Note 3 - Property and Equipment 
 

   Property and equipment by major class consisted of the following at June 30, 2016 and 
2015: 
                 2016          2015    
   Equipment                                  3,597        3,597 
    Less: Accumulated depreciation   (     3,597)  (     3,597) 
 

             $       -        $       -       
 
 
Note 4 - Restricted Assets 
 

   As of June 30, 2016 and 2015 contributions are restricted for the following activities: 
 

                 2016         2015    
   Fiscal year 2016 activities    $     -        $  11,450 
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FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
 
 
Note 5 - Commitments, Contingencies and Related Party 
 

   The Association leases office space under a non-cancelable operating lease.  Total 
rent and utilities expense charged to operations for the years ended June 30, 2016 and 2015 
was $33,058 and $32,560, respectively.  As of June 30, 2016, the minimum aggregate annual 
rentals are as follows: 
 
      Year ending June 30, 2017  $ 32,094 
             2018     16,284 
 

In August 2012, the Association opened a $50,000 line of credit with a financial institution.  The 
line of credit is unsecured and charges interest on outstanding principal at an annual rate of 1.5 
percentage points above the Wall Street Journal Prime rate.  During the years ended June 30, 
2016 and 2015, the line of credit was not used. 
 
Note 6 - Government Grants 
 

   During the years ended June 30, 2016 and 2015, the Association was awarded various 
grants by governmental entities.  Total expenses expended under the grants amounted to: 
 

                  2016         2015    
 NYC Department of Small Business Services    $ 62,000  $ 31,550 
 NYC Department of Transportation          22,000         - 
 State of New York                 -             4,000 
 
Note 7 - Contribution In-Kind 
 

   For the years ended June 30, 2016 and 2015, $152,000 and $11,150, respectively, 
was received and reported as contributions in-kind on the accompanying statements of activities 
and consisted of donated legal services, facilities, products, design, and production for 
marketing events and meetings. 
 
Note 8 - Pension Plan 
 

   Effective March 1, 2009 the Association adopted a qualified cash or deferred 
compensation plan under section 403(b) of the Internal Revenue Code.  Under the plan, 
employees may elect to defer up to twenty percent (20%) of their salary, subject to Internal 
Revenue Service limits.  The plan does not allow for the Association to make contributions.  All 
employees become eligible for participation in the plan on their first day of service to the 
Association.  
 
Note 9 - Subsequent Events 

 

   Subsequent events were evaluated for potential additional disclosures and corrections 
through December 12, 2016, which is the date the financial statements were available to be 
issued. 
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION 
 
 
To:  The Board of Directors of 
  Fordham Road District Management Association, Inc. 
 
 
  We have audited the financial statements of Fordham Road District Management 
Association, Inc. as of and for the years ended June 30, 2016 and 2015, and have issued our 
report thereon dated December 12, 2016, which contained an unmodified opinion on those 
financial statements.  Our audit was performed for the purpose of forming an opinion on the 
financial statements as a whole.  The schedules of functional expenses, and expenses and 
budget are presented for the purpose of additional analysis and are not a required part of the 
financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole. 
 
 
 
             Skody Scot & Company, CPAs, PC 
 
New York, NY   
December 12, 2016 
 
 
 
 
 
 
 
 
 
 
 
 

- 9 - 



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

(Supplemental Financial Information)
YEAR ENDED JUNE 30, 2016 WITH COMPARATIVE TOTALS FOR 2015
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2016 2015

Program Expenses Supporting Services

Marketing & Public Total Management Total Total
Promotion Sanitation Safety Program and General Fundraising Expenses Expenses

Personnel costs:
Staff salaries  $143,504  $ 35,876  $  $ 179,380  $ 47,835  $ 11,959  $ 239,174  $ 223,840
Payroll taxes and benefits 36,695 9,174 45,869 12,232 3,058 61,159 59,315
Outside contractors 278,903 14,828 293,731 293,731 280,972

Total personnel costs 180,199 323,953 14,828 518,980 60,067 15,017 594,064 564,127

Direct expenses:
Insurance 10,697 10,697 10,683
Rent and utilities 6,612 6,612 26,446 33,058 32,560
Office supplies & expenses 4,612 4,612 10,461
Postage and messengers 2,552 2,552 2,845
Printing 23,405 23,405 800 24,205 833
Professional fees 166,505 166,505 16,976
Program supplies & expense 141,563 141,563 141,563 116,276
Equipment 24,903 24,903 2,654 27,557 19,024
Telephone 4,622 4,622 4,939

Total direct expenses 164,968 31,515 196,483 218,888 415,371 214,597

Total expenses  $345,167  $355,468  $ 14,828  $ 715,463  $ 278,955  $ 15,017  $ 1,009,435  $ 778,724



FORDHAM ROAD DISTRICT MANAGEMENT ASSOCIATION, INC.
SCHEDULE OF EXPENSES AND BUDGET

(Supplemental Financial Information)
YEAR ENDED JUNE 30, 2016
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Total
Expenses Budget

Personnel costs:
Staff salaries  $ 239,174  $ 230,000

Payroll taxes and benefits 61,159 54,200

Outside contractors 293,731 280,000

Total personnel costs 594,064 564,200

Direct expenses:
Insurance 10,697 14,500

Rent and utilities 33,058 32,000

Office supplies and expenses 4,612 3,950

Postage and messengers 2,552 3,150

Printing 24,205 14,500

Professional fees 166,505 15,000

Program supplies and expenses 141,563 93,000

Equipment 27,557 13,650

Telephone 4,622 4,500

Total direct expenses 415,371 194,250

Total expenses  $1,009,435  $ 758,450

* Note - The budget does not include in-kind expenses of $152,000.




